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Do Modified Audit Opinions Have Economic Consequences?
Empirical Evidences Based on Financing Constraints

Abstract: We analyze why there are relatively higher rates of
modified audit opinions (MAOs) in Chinese stock market. We conclude
the basic causes are the potential benefits from earning management
and the limited economic consequences of receiving MAOs. Based on
annual data of listed companies from 1998 to 2004, we find MAOs have
no significant effect on financial constraints, loans from banks or debt
maturity. Our findings are consistent with the notion that within such a
long period MAOs have no significant economic consequences for
Chinese listed companies.

Keywords: modified audit opinions, economic consequences,

financial constraints, debt maturity
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AXSFE EHATDFERSHIMSIHTHREIFRELRERI LA EHRIERE
) EEhRERIRE . R 157" 7 1992 = 2006 FE@ARRTI7_ EEREREW HEIFRE
R EATIELG., S3EREE , M 1995 718 | BEFEIRSHEBIFFERNN EHAT
EEBIMERDTF 7%, X—EUBITE 1999 FiREIGREH 19.6% , HERBF T , (BEF{HR
FHE 10%LA L2, FYms |, 1992 = 2006 FEFEIRSEWHEEIFFERNATIEE ST
BEEEREEIF 12.1%, Lennox (2000)8IEUERRE , Z5E7E 1988 F 1994 Fa#iH
BIFMFERBATIEELGI) 2.96% , ARFERITUSZ—. FanflWong (2005)ARRIE
J\NNEFRRIRSI BRI A THRIEMER. FEbINFEARS |, 1994 F 1996 FEIKRIE/\
MNEFRN LB A BFEERSHHEIERERAELAA 2.01% , REFEN DZ—. F
BRERIAER (KE ) KFREARFIX (FRI/\EFHK ) LU , PE LA ABFERS
R RR Rt GIERA B RE. BTRENFEERATZARERE. tHAERE
MR RERIFEES I ESFEEEER  MENIFrRRECFIr se A FEa i, (BRE
BAGRERE. RESFERPIMEUR SIS EREL R IER T | AAFELE
A BFER SR HEIFFE AL FISR R \NEFRRI7 S0 ?
FERSHHEIFFEUASERRAT=EER  FERSEEEBERIRAOERER T
SIHMAER L EERE DI, RIBEUAT AT  EREBEURT EMSITHPEITR
2. SBXIEI R RE L EHWEDEMSIHTER I REARIEIER ARREITXICAIIGINE
BT EMEIFARIEESREITEE , R AEMSITITHEIERE AL HIE N
(DeFond%s 2000; FEREFOFRHEL 2001), FMSIHFRITRERREE , (EREIFRE
R HISERNERANERR L ADFERSFEEERIRIEER . KT A

1 AR RS 2001 SFlfn i) A AFFRITIESHI AR RIKERRMNGE 14 S - IRELREHITE
WRESRETRMME) MENX © "IMRELREHETENEE IS BRI ETREHRITER
SMUEMSEELERIT R BEHHRIERPBIOTREEN. REEN (STHEFMRBNGREER) . T
ERTEIMEES.

1998 = 2006 Fia) , FEKEHHEIFFENRINFLEIRE 2003 KT 10% , b 2002 FREFET 7N
PMESR. EEREMRE (2006 ) IA7 2003 FHEIHREENETRIMFE LG T ENERRE.
3 AONIFE LA S EANFIIS | SERAFIANIFMFE NSRRI T AR
FA—H. BAPANGERWHSIHERRE | NIFMFERLLAMSIRIBRIIMES | XiREIErENE
MFRECVEFANGEERS. BRAEHIHDIRMY , SR RURBEVYSHRESEFEE
ZHEHERNE. NRIFFENEREEWHIATHERIRERK | BRESRIREL  SRFELE
WERWAIESNME , WSHIMEREN , NTFHETZMMESHEESE. MEERSERIFEARFITH
RREXECE. Bt , IFENLAEEERE (SR ™=,
t BEEREFEEAERRIOSBRZATE , BMEIMSHITRIMHRS | REEFIRAMFERELAID

2



FE R ASIFERFERSNEXERRIVER Ata LhavTEMERIFrE ISR
ZRREMITHIREN AR SITHRE.

BIPAEZIN B REEMNAIFMFELNERAA R AT R R I FREE
FERE. —AH NP EHZRIAERRFKE ISR ERER ( 2FEVA AT L.
FCRR SIEAFIRHE ) (BX 7%= 1998; [EiEHF 1999; #MEFITEERE 1999; Aharony &
2000; Chen # Yuan 2004; FEIFFZ 2005), XBEA#EZ _Ei2 E(Fan #1 Wong 2002; X1
IEFI2R3ER) 2004; JELIHE 2004)LA R VS8 (Fan 1 Wong 2002; Li % 2006; Fan &
2008; Z5ICFIERITEA 2008)FEF=MIRK ¥ LN EIBRREEAEZE] , BNERE
EaHEMIEMN T LA SFERSHIEXERRER, 5—AwE  EAEETS
FMEWNE—ERE LBURTBFTREEMBEXRFNEE 2005 EXEMGE
2005; B5ieFNESER 2007; Fan £ 2008; Li £ 2008; Zwief1FRIEEA 2008, ZwitFl
XUt 2009), SAFERSHHERIMFEIEEHEVAASIHEEREFAESNES |
BEATFHEERENSELS MBS TRIVEEFITHRENEEXR BAmFERmERIE
MRATBE E MRV AIE IR =, S 2 MHEIFRRIHRE EERENEFER.
WSz  ENEREENUEN T P FERSFEEAERRIHTER  MEEEIFTE
WEAERAIFEER  #HRIFrRUF AN AR S BEEAIEN |,
MAENEKERA  NTIEERENRREIKYE | HiEZEZ RS H BRI
=,

MRREEMMNEBAENHHAR  AXEEX TR N BERIBIREA. 23ZMIE
EINEFERAEHITRE  SRERTR 7 LAMA - BIRIRERLIR. EREEILL
RIRSHREEH AR TERFEHEIMFRNMZNN. EEDTED A ETHR
FiRWHRIFRRNEERES 7 EWAIRERLAR SREIERBIFRENF LB EEAY
AR, AT EERENCRIFRENEE M AIREEES | (L 7"
aie , HEUHRHERIFrRENE ST TR MRITEFKRIEES. AR FTPFREHE
FrRllE  EUARITERNMURERL £ ER TRMEMEN. B2 , BJWER
IENHAREEE ARIFRR I L B RE IR A REFN, (RITHERETHAIR L S IFKE
WHIREERRE ., H—PHDTRE | HHEIFrR A REm EEE VRS HR. X=17F
HNEIHE S FHE R R SE e aseEsen AIRHEIRrENHiRE
EHNEFERIEL,

RSB LA T =N A HEBREB. 85, 83FMNEHEIHRzZEH AR ST (DeFond
% 2000; EEREFPRHEL 2001) , AXMNHIERENAERME T — MERHE LHAEIE
IR ARESHIEREZR. BX , AXNEEBERIAERBEATAEFTEEATZ LR
VHINRRERIEENATRENRE , ERNFIEERRRERIHEERE—XARNERT E
(Ball % 2000; Ball 2001), &fg , AXAIARIENESIFSRITAERIGRZ MRS R
EATHEERIM(Fan 1 Wong 2002; Leuz 1 Oberholzer-Gee 2006),

BXZHRNT B30 REe K TFIRRER Bl g 7 ZFXIIHrR GRS

BETE. EREFERSFEEERRMEREN , BEIMSTHMRIIMRFAE , REFFER
EEBIETEINATEES.



ISRAER  FHES RS EMNER TR AIARRIR | F=Mo2RRIR | E
NTARIGREA, TEMEE | BIUEOIREMOT 7 2REHNINER  RERNEX
BB,

=5 1 HERIHRELEREER LB ARG

. Ny SN BHITELIAN HRIEFER A SRIEtRAELELHI
] ik i (%)
1992 53 39 0 0
1993 179 151 3 2
1994 290 268 6 2.2
1995 320 319 31 9.7
1996 532 530 40 7.5
1997 746 746 77 10.3
1998 853 852 140 16.4
1999 949 948 186 196
2000 1092 1092 172 15.8
2001 1160 1159 155 134
2002 1224 1224 163 133
2003 1287 1287 107 8.3
2004 1377 1377 150 10.9
2005 1374 1374 170 12.4
2006 1433 1433 150 10.5
St 12799 1550 12.1
[ 949 5441 161 2.96
Fi} N 2,834 57 2.01

iF : 1LhEHIERE CSMAR $URE , SIFEEE,

2 FEEHHERE Lennox (2000), J9ZEE 1988-1994 FF[at 949 R EMATIRIEUE.

3R/ \ZiF A EdERE Fan #1 Wong (2005) , 79 1994 = 1996 FFEIRIL/ \NMEFAERD EHAE]
RYEE.

= g S SRR

I8 1 AUEHREERIATE 1993 £ 2006 FHAE ,PEIESTH 98 12 1%0FERS
WHETIFNELRBEINEIHES | X—HinsFRERXERIIRLERIIKF,
BPfEZIBRAEIAEE (unavoidable ) FIIEAREN (MelumadfZiv 1997) , #H B rTHLE:
(avoidable ) IFFREAILLBUITE 8%LA LS,

AT AFERZIFFELL ARSI ? —FEEEE i RSN T IErER
ttfl. DeFond et al.(2000)F0FEERE. FRtHEN(2001)FIEAR= WAL FIVE D BRI TR 4

S BTHUERIRS] , (FEIRETMEMARTELLEIREEE. BFIA Chen, S, et al. (2005)FIEETA
THX—HUHIRSEE 30%. B, ATALEEIRMRE NAILLHITE 8.47% (12.1%%0.7=8.47% ) LA L.
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NRETE | RIEEFEIDENRIEE AR STHMES AR | itz 4g
TEEREF , FRAIEFELLEHIRRIEEMN. 2 (1) REFRFHEIFREAIE
FRRT=AEENEKSER  FRFEEXNERRIOEER  SRFEENERRIBER T
EMSITHTAIERRIOREERER LIRS ER I FREFEEXNERIRAIER TR
ETRIAERRINOEEEE. EREDEMSTHTRI S Ese DIz  BEDN
FeFR IR E (Watts #1 Zimmerman 1986), IHEN MRS AT LR EES EIE
tREUECBIRIIENN (BRI EFRIKT L EMmHIFREL SIS T RREERIATIARIEN
5. FEIHERBERN MRS AR DF IR U T EESER AN E ST |, E
W RFEEAERR R RS 2REPENAI R RSRIHE.,

PR R ARbR R W) = POEFERAFAE B RERNR)

x P (E M2 THIT AR I AE i b E R B R AR T A A7 7E KR R AR) (1)

xP (M2 THIM R B AR R A AE B ORI R [T W 22 v I R A A7 AE R A IR

M AERNFRFEEAERIRAILLGRSR ? ErME R INER T A4 L
mABTEHHEIFrR U AR EMSTHENGH TREE ? RIIANBREEEE
EXNESIFFRNNERAE | BREVFRFEEERRCGHRSARAERE.

—hHH  EH TRREESE R ERETRARBERE. HTRREERENT
I RIRMBENSHE TS ZMEETRE. 8%, BWE IPO HEPEEIMSEESRE
RIETRISRIENL. Aharony Z(2000)i% 7 &1T B B&F0 H BRAOAE] |, MEFFNZEREE(2000)
AR T RIT ABNAT , tiIEZMEWE IPO SRPERAEIENS, HIX , 1996 FiFk
SMERE ROE ELE=FAF 10%H LH AT A BERIEHIBEHERE. HAW F(2005)%I
1996 %l 1998 &Fja] ROE 7£ 10%-11% BRI~ EELFIRE 1994 2l 1995 FEfI=1Z. Chen
1 Yuan (2004)F5% T 440 FR1E 1996 & 1998 FHHEEMANTINSIBRERE. M1k
PEFFBRBEIRNAEF , £EEs ROE NF 10%H AT EESHEEEMFEIRE
FiE. BREEEPIEE T FIBIELEMRIEEIAMR LIAZIBC RN ERN A S S BT AR
K, (BSF BRI EEEMF DR RFIREN ARG TBRIERIE. &R . AT
EEREL SR M E SR IR , AREEZINEF TRREELIER SR, FMAFIE
ERE(1999) T LA BRI R FAERERIMAFE SIS, EWIFZH(2005)IA7 ,2001
ZF 2003 FI1915 64.4 BHISIRATEREO0 M EHTRABEHIATBRIRESIRE
19,

A TRAEEN EHERERERE B TRIREHRERE G OSBRI ST
EZ1AAISHETA. Fan 1 Wong(2002)IA 81l A T EERIRERE G DR ERFIZHT
N EEEWAISHEITA BEERITHEREBE. Leuz F1 Oberholzer-Gee (2006)
(FRIMERETIHAE 130 RENERAI LHATRIEEE | AR T BUaXAXEIEIM
BREFURSIHEEIRERRANE., BIIAIE 1996 FE ( £RBHLZBILARAIRITT
BZa ), SHRTERREETINATMARREEBI L |, REBEBUAXRNATIREN
MBS EFERERS A FHERNRE. ITZSHRAIIESIRRE SRR W SHE
EFEMZEREEREIISR (GRS 2004; Li % 2006; & 2006; 28#ENI% 2008; B
ICFEBR 2009) , ATEZBNSHNECELDFIRAKK , SV EWHITRRER
IR ERE.



B—HH , EARKREENEEERSEINT U HBEIERIT8EM (Chen &
2001) , ERAHEEIFRENEERAIFERR , HHEIFRENFH AT AN RS
AN BEGENEE , EHAEINERERA  NMIEERENBRRETRKYE , HixZ
Uit =E | S A=Y 2

AERRFR , EIXTHERPBIARREREEWERIINBENSZEENRERZ
—. B, BUAXRRARWHRE T BRSNS RURIP (L & 2008) ; EIX , BUAX
RALULBWESZ3X15 55K (Faccio 2006; Li & 2008) , BiFEEZ N RITEUSKHARK
(Fan & 2008) R BBUAXRD I EHIEH I ERRIREGBUFHIL T (Johnson
1 Mitton 2003; Faccio 25 2006) ; 550 , BUAXAAALEWIREEZAI4ME(Johnson
1 Mitton 2003; Faccio & 2006) ; /5 . BEUAXENTIESAEEZHIRENS. B
KEWEE , LAETF Fisman (2001)5iHFSEIERFAT ATMNHES 25%5BiAXE
BX.

FEHEMZL  BIAXEREERECWIRBZEENINENXEER. EXESE
(2008) LA 1999 F| 2004 FRNERE LHNEAER , HIRESENBAES SXAENMER
. RIS SRS B ERE N FRE AN EFREES | XM EREBRF T
RIS AR, R338%(2009)5KMA 1999-2004 AR EHRIRERWAHR
ERERIFIMUERENET S8 EEBTE SN TE BRI SHEREE
EERTLEBNEENAE. XRPLISENEFSE Rt A RE. mEA
BEFEE IR FIMUIBHE  SEBRAS SN TR EEZ. BRIt
XUBEA(2009) LA 2004 Z 2006 FENWRE LHATAMEAR , KIIRER I SKEHFNEE
KREWEF  EANSEE2TAITEEMEEX |, HN T BRI R NEE BRI
BN EEESTHithil,

FEHEMH L  BIARENZ/DRERWAIEMEFSBUAEAREITAMA. IFrEL
BAEBHBIATHEERENMENES | ARNEWEEXANFINIEEER. HitEl
FTEEABREXR At FTE e b — R 7R AR, BTFEHEEIRRR
RHAEIASEEER | EKEIFRRELRIRARIER. el LD  BANREA
NSRRI | SRR R AR ARRLEEEN.

=, Wit

(—) AREBRESETEZSEN

Myers %1 Majluf (1984)#0 Bernanke # Gertler (1990)%> Blf g IS EARRIFRAURIERL,
RAFEFEEEWAIINRRR A S TR A, XFRINE R AN ER S 7 Bl
AIBLESZIER, Fazzari et al.(1988)ERARERASRAVFESRS R AR BTN ESRZEE
FEXKR , HEREARMX | IEEXKEAESE, REHEIMRRRS 7 W SHEft
BLT75 Z BRI BAIFRIIRERRA |, NEVAIRRLAIRGIER. HI1SERLEFE(2006)
B TTICFNERINEA(2008)19MiE RARE— I HEIFRE N EE M E A XS
EMAVEURE | BB



l, = @+ BGROWTH, + 8,0CF, + £,TMO, , + ,TMO, , x OCF, + AUCLER + SUCLER xOCF, + ¢,

ELEA | IRREE , EXNFREER RS FEER RN ERIAFHIE
TERTREM ; GROWTH JIERE , EXNFEEWRNIBRE ; OCF AEEEMNER
FMERE  EXNFELEEFNTENRERERAFHEERHREM ; TMO SIERE
W, EFEEFREHEIFMFEUEERN 1, BUAT ; UCLER AREEFHAMR , &E&E
FIASBRFEIES 0 , BRA 1, FANEBIRE WD p=2E , UMOE AFAREE WA
B, TFEFREHETRETRAREES 1, B8 0 ; MO AREEN , LFFHREH
BRESNEREN 1, BN 0 ; MOO FEMAMTEN , EFEFRFEHETERTENE
AEBNEEA 1, BN 0, MRIMFEIRS 7 EAIRELR , 4, 82E5IE ; R
IFFEUAZIRERELR , 5, BFEERTE.

BRE—EIERPIREN NS RVSREEEL IR N ES e AIRIE
B BXSHE 3 (2006)FIRIBEFNELLR (2008)8Yii%  AEE —HZQIIIFFENL
AEIVAIEFREES]. HBIT
BCF, = a+ ATMO, , + /3,1, + S,ROA+ B,GROWTH, + £ IMQ, + BLEV, , + B,SIZE, + BUCLER, +¢,

£ L=, BCF ASHERKEIRNIE | BXAEBRAEIRNIEIRAFIR IR
B, HEENERRE 2. NRARMFE IS TIRITHEAIERRY , 4 8EZE NG ;
NRAFFE RN AR TR AIERZRL , 5 BABERTE,

Barclay #1 Smith Jr (1995)KIUERAXIFRETE | RIVAIRSSHABRGEIT#IAG. dIRIE
TEIREEEEANTRIRS RITEARDGEIERRIERT | AT LB 4Era R
FHARRZENHFIP B CHRIZE. SEMRE(2005)FEEFFAIZTE(2008)RIMMIE | Bl FAtEEY
=1aRAFFE N ES IRV AIRSHIRG, RB=

DM, =a+ ATMO, , + ,ROA+ ,Q, + A TANGIBLE, + ,SIZE, + SUCLER, +&,

£ Lz, DM ARSEIRENE , ERXAFRKERGRUE QAR FXSEMFE
(2005)FNH{FFAIETE (2008) NN T —L4=HZ 8 | Bt 8 E iF IR 2. RIHTE
W T IRATIIEAAIERIRE . 4 BBENR | MRIFMFENAIIRITIIEALAIETR
24, pRAEERTE.

ab
Be
=

E

F=E 2 BEEN

VARIABLE TEAENX TEENX
I R FREER RS FIEER R ERAFHEER RN
BCF BREEINIE EAATEIRIE (RERSRER ) BRUFHLDE R
DM RS HARREE FARREARMRIRLAR SR
T™MO eSS WarE , FFFRIHEIMFEREN 1, B0
UMOE ZREENTIRE WEE, CFEFERKHETRETRARREN 1, A0
B
MO REBEW WrE , FFEFRINHERBEEIEENL, BUWHO0
MOO Hittdrtral W3EE , EFFREHERERTENNEEERBEN 1, ENWA 0
OCF FKEBNTENG FEENTENRSRE CREASRER ) RUFIEER R
Neng
ROA GRS FEMERTFEDRET R




LEV TASSHIHF L FEIRE R

Q &l Tobin Q ( BRINME < MBI+ BRSE < IERBRARH £ + RIKE
iME ) /FEREBE=

IMQ Tl Tobin Q 73 Tobin Q

GROWTH 1BKx FEEWNERE

SIZE Rt HAR SR FeRIXT 8

TANGIBLE BFREFHIE FREE R R EPR AR DB = RER

UCLER BREEHIAREY BREEHAASBRRES L, A0

IND RIS FAsRI=HIT RIS |, IR SIS RINE |, 328 22 M7k, 5l
frerillfE , #BEd L 20 MTUTEE

YEAR FENTE FsREHIRNESTHEMN, A3GE R 6 FRILEHATEE , £ 4 NMF

EEE

(Z) BFERSEIERR

A3ZLA 1998-2004 FEFE LA B YIEIHFRER., L 1998 FtFARRWIREFD
REARCHTHINKEEENSREXRSIE M LHATM 1998 FEAEFRFIEENES
MER. ARMIAM 2005 FEBITRNOSBHE | A7 RN BEN AR
M, FAi14G 2004 FAERFEARRILLEFD. ERFANE] E , AR T ST A
. # ST/PT IAE. EHERAE—FNLTUREEFEHRAENAT , RITH LS
ANEWERBRETAREER, BREFEA 1998 F 2004 F538% 590, 686, 764, 897, 972,
1012 #0 1064 4>, B4 5985 4N, AMRIHITENEUERE CSMAR ERTHIEE | RE%
EHASBUERE GBS EUERE | HithEuERE WIND &Fifl.

(=) RS SHEXMERT

BEROIASIFEIESERE T 1%REIEHT T winsorized 28, 3R4& 3 12HLT
FTEZEREAMSRLT , T8 4 BEREZEIEXMST. EAAIEART | EHETHD
HHET 632 HIHFEN , SEHEAR 9.01%. Heb , 402 (3 ATRBINRAERRRT

IREREILIMAEEER , 196 HIVREEET , 34 AT ERRENSIEEETEN , HElhR
REARRY 6.4% , 2.59%% 0.02%,

FMg 3 piriEst
variable N mean p50 sd min p5 p95 max
I 5985 0.2942 0.0742 0.7353 -0.593 -0.1914 14 5.0386
BCF 5985 0.2884 0.2425 0.2428 0O 0 0.7587  1.1956
DM 5731 0.229 0.1211 02739 © 0 0.8454 1
T™MO 5985 0.0901 O 0.2863 O 0 1 1
UMOE 5985 0.064 0 0.2448 0 0 1 1
MO 5985 0.0259 O 0.1588 0 0 0 1
MOO 5985 0.0002 O 0.0129 0 0 0 1
OCF 5985 0.1605 0.1655 0.9346 -5.6536 -0.6459 11545 3953
UCLER 5985 0.2697 O 04438 0 0 1 1




ROA 5985 0.0528 0.0564 0.0644 -0.1973 -0.0713 0.1436 0.2343
GROWTH 5985 0.2276  0.1435 0.5764 -0.9631 -0.3438 0.9667 5.6995

IMQ 5985 1.222 11658 0.277 0.801 0.8834 1.7655  2.1065
Q 5985 11676 1.0331 04841 05078 0.6569 21718 3.196
LEV 5985 04227 04232 01622 0.0742 0.1491 0.6846 0.7815
TANGIBLE 5985 0.3553 0.3337 0.1874 0.0083 0.0737 0.6882 0.8399
SIZE 5985 21.0585 20.9843 0.8577 19.1512 19.7342 22.6475 23.4865

FiE 4 BXERT

I BCF DM T™MO UMOE MO MOO OCF UCLER ROA GROWTHIMQ Q LEV TANGIBLE
BCF 0.102***
DM 0.101*** -0.138***

T™MO -0.065***0.007  -0.062***

UMOE  -0.053***0.020  -0.056***0.831***

MO -0.035***-0.018  -0.026* 0.518*** -0.044***

MOO 0.000 -0.001 0.002  0.041*** -0.003 -0.002

OCF 0.031** -0.121***0.014  -0.021 -0.012 -0.019 0.004

UCLER  0.072*** 0.059*** -0.105***0.022  0.015 0.017  -0.008-0.021

ROA 0.142*** 0.054*** 0.164*** -0.211***-0.141***-0.162***-0.002 0.146*** 0.034***
GROWTH 0.210*** 0.162*** 0.036*** -0.029** -0.017 -0.026* -0.0030.071*** 0.034** 0.248***

IMQ -0.003  0.040*** -0.105***0.129*** 0.099*** 0.083*** -0.020-0.013 -0.034***0.017  0.007
Q -0.007  0.046*** -0.127***0.135*** 0.116*** 0.066*** -0.012-0.010  0.065*** 0.005  0.023*  0.522***
LEV -0.064***0.283*** 0.010  0.124*** 0.105*** 0.061*** 0.003 -0.031** -0.005 -0.198***0.001 -0.032** 0.002

TANGIBLE 0.097*** -0.133***0.371*** -0.059***-0.054***-0.023* 0.007 0.086*** -0.095***0.109*** -0.035*** -0.224***-0.175***-0.113***

SIZE 0.037*** 0.096*** 0.262*** -0.090***-0.077***-0.042***-0.006 0.047*** -0.184***0.144*** 0.081*** -0.176***-0.485***0.193***0.129***

. 2 b

(—) IHFE R I EEELIRAIFIN

FiG 5 RAEE KR TIHFERX R IVEERLIRAIRM, 22 (1 ) (2)(3)F(5)
XAEBER/NFRE (OLS) #i7H0ie . AT EAEFENRAERRR , AXHNETS
HrEFT White (1980)RIRAERIERA, A (1) (2) 7 ( 3) WelsIMr=EIER
MNERREXMEWAIREAR, RE (1) REMEE &8 (2) /M (3) =HTREE
BIAREIXI RS LRAIFE, 7 BRI T RARFEMEFE R BR LIRS |, 25
(3 )R8 7T FEMTWITEE |, BTFRIERR  AOBREFEMITITTENER,
AT EHEMATNRIRETENEN |, FAIEERE (4) F (6 ) IERAEERER
#UEIRREY ( Fixed Effect Panel Data Model ) #17[E]15,

ERERER , BIMEKERNE , RF#E , XS5 RICFHERTIAE(2008)M941e— ;
REEH ANIFBUFRIE W ERLISE THITESAIRE Bt  WEAFRFE I AR
TIREM, ACKTIFRENRETMEWRIREAR , IMFE RN ERERHZZRIA
(OCFxTMO ) R&Af , BERAEERTE | MFHFERARINEI BRI RA R,
REEH AKBMINSMERIZRZFTIN (OCFXUCLER ) BEANIE , SHFRAEFEZF(2006)K




TRERIEIRERRHE LRI,

=2 (5) 70 ( 6) MIGARRIIFRE NI BV BRRLIRATRN. &8 (5) RASER
MNZ5EE (OLS ) i#tf71a3e , AT EHEM AR RIREZTERIFNG , BAEREL (6)
KA BRI ER AR TR S, BT R EEIR SR ENE MRS RAISRIS
HitnZXEFEREZSEHEMEE  FRLERIFFHRENEIR. TRETRBRELSH
ERERIZEMN ( OCFxUMOE ) LINARESENSIMERERIZSRI (OCFxMO ) fIE]T
ERFPARRARE RN AR BN AIRRLIR, EEESNEREIEERRET |, 17
FREENAEWAIRBRIRRMEZAI T, XAEERAKREIREENNATZZEMBA
WMEEIRIAE) IR TFIAIBGa R RAIFEES R ESZMRITERR  ATISEE
REERLIRAT TR,

Fte 5 TR SEIELR

AEE 1 1) (2) 3) (4) (5) (6)
oLS oLS oLS FE oLS FE
CONSTANT 0217 0222 0497 0.526" 0.494* 0.520"*
(1693)  (16.80) (7.17) (10.49) (7.10) (10.37)
GROWTH 0.246™  0.245™ 0.254" 0.212* 0.252** 0.211*
(6.95) (6.86) (7.12) (11.85) (7.00) (11.78)
OCF 0.024 -0.005 -0.006 0.005 -0.004 0.007
(0.93) (-0.17) (-0.18) (0.39) (-0.14) (0.53)
TMO -0.149**  -0.143**  -0.150"" -0.070°
(-476)  (-4.59) (-4.72) (-1.73)
OCFxTMO -0.040  -0.062 -0.066 -0.027
(-0.40)  (-0.65) (-0.69) (-0.67)
UMOE -0.149™ -0.090"
(-4.50) (-1.96)
MO -0.163* -0.036
(-2.54) (-0.50)
MOO -0.020 0.383
(-0.32) (0.50)
OCFxUMOE -0.013 0.040
(-0.13) (0.87)
OCFxMO -0.208 -0.208™*
(-1.10) (-2.75)
UCLER 0.115*  0.100"* 0.031 0.030 0.033 0.033
(4.81) (4.11) (1.22) (0.67) 1.31) (0.75)
OCFxUCLER 0.101* 0.106™ 0.088™* 0.101* 0.083**
(2.02) (2.14) (3.61) (2.09) (3.37)
YEAR CONTROL  CONTROL  CONTROL  CONTROL
IND CONTROL CONTROL
N 5985 5985 5985 5985 5985 5985
R 0.048 0.052 0.068 0.058 0.069 0.059
adj. R2 0.048 0.051 0.063 0.063

10



ESHARERASERE , "p < 0.10,” p < 0.05 ™ p < 0.01

FEZENKFM] , EXNFREER=RASFHIEER RN ERAFIEIER
FeRE, OCF AREEMNTENFNERE  EXNFELESENTENNESRERLUSE
PEERRE ; TMO HIFfrER . LFEFRKEEBIFFENREN 1, BUAE ;
UMOE AFREENHIRAR , LFEFRNHETRETIRBREE S 1, &9 0 ; MO
AREEN , EFFRWEERESIEREN 1, & 0 ; MOO HEMIAMFEN , £5F
FIRWHELFRTSNHEESNEEN 1, ENA 0. OCFxUMOE, OCFxMO A%
EEFRERES UMOE 1 MO RIZSRIR. (4) F (6 ) JfEREEN EREERE
MNEIAER, TR EEIRHERENE IR LSRN S At EF A EENEE
HEMER |, FTLAERITHHEBEE5IRR.

( Z) IEFRE RN S HRIT TR AR

FIg 6 RBIER RIS TIFFE NI HHRRITEFRROI, B8 (1 ) (2 ) (4)F(5)
REZER/NFE (OLS ) #7HE . AT ERIEFENRAERR , AXNEFD
T White (1980)NS A ERIERA, 8 (1) F1 (4) BEAEDR , AT 8T
EH=MEMEFERIRRLIRAEN , &8 (2) 7 (5) F=HTEEFMTUmETE
HTREIER  AGRERSFEEITITEENSER. AT EHEMGATNENHRETE
RIS |, FRAEIREL (3) F0 ( 6 ) IERFEIEM EREWEIRE! ( Fixed Effect Panel Data
Model ) #17E13,

BRI (1) F0(2) NERER , BIHREHE. iEEA. FEEAFEIRERES
SEETBEINREHE ; EWASIERKE (GROWTH ) FfTIMEKE (IMQ) ¥ , =
FEMRNDSHS ; Bl FFEFRE~ARTNS  SFEERBENISHS | X—
FECTEREEAEREIBER P ABNIL  &e R AFBRE U ERREINIRE
BZ , (BEEREIBEER X —EC AL,

RE (4) RPUEIRBEIPEUERKEINREEZ R | MEHRBE AR
BRI E SEEI0, ERETUAEMEFNEINGE | TRERBRENAREE
AR EFKEINIE |, BKREIRBELEINT S AR SRS AR
3. EENEREERE SR SRR N LA R A EFREE AR

5 6 IHTENSLMRTER

FZE& : BCF 1) 2) 3) (4) ) (6)
OoLS OLS FE OLS OoLS FE
CONSTANT -0.249™ -0.261™ -3.257™ -0.252™ -0.265™ -3.260™
(-3.18) (-3.03) (-16.38) (-3.22) (-3.07) (-16.38)
T™MO -0.011 0.002 0.009
(-0.97) (0.16) (0.95)
UMOE -0.000 0.011 0.011
(-0.03) (0.80) (1.02)
MO -0.038" -0.021 0.003

(-2.16) (-1.24) (0.19)
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MOO 0.017* 0.060"" 0.057

(2.64) (3.96) (0.32)
I 0.027 0.029™ 0.014™ 0.027 0.029"* 0.014™
(5.31) (5.70) (4.24) (5.30) (5.68) (4.24)
ROA 0.185™ 0.313™ 0.111* 0.179™ 0.308™ 0.110*
(3.61) (5.91) (2.23) (3.50) (5.80) (2.20)
GROWTH 0.051"™ 0.044 0.029" 0.051™ 0.044 0.029™
(6.25) (5.55) (6.62) (6.27) (5.57) (6.62)
IMQ 0.056™ 0.076™ 0.127™ 0.056™" 0.078™ 0.127
(4.91) (2.19) 4.73) (4.94) (2.25) 4.74)
LEV 0.496™ 0.468™ -0.033 0.495™ 0.468™ -0.033
(26.02) (23.89) (-1.16) (26.00) (23.87) (-1.15)
SIZE 0.011™ 0.009* 0.161™ 0.011™ 0.009™ 0.161™
(2.90) (2.42) (16.83) (2.94) (2.46) (16.84)
UCLER 0.030™ 0.042™ 0.012 0.030™ 0.042 0.012
(4.30) (5.17) (1.12) (4.32) (5.16) (1.12)
YEAR CONTROL CONTROL CONTROL CONTROL
IND CONTROL CONTROL
N 5985 5985 5985 5985 5985 5985
R? 0.145 0.181 0.118 0.146 0.181 0.118
adj. R2 0.144 0.176 0.144 0.176

EERNEESSERNYE , “p < 0.10, ™ p < 0.05, ™ p < 0.01

E3ZE BCF NAEMETUEIRIIIE | B X AERFTNEIRRNERAF S S RE.
TMO J9ariFEl , EFEFREERIFFENERER 1, BUAT ; UMOE ALREBE
WHRER , EFFRSEHETRETRARREN 1, BUA 0 ; MO MRESR , £F
FRFEHERBELBES 1, FNA 0 ; MOO IEMIEFERL , EEFRFEHETIAE
TEAHGEESHERER 1, ENI 0. (3) 0 (6) HERERENN EREEEEAIE S
ZR.

(=) =R ESHIRGIIRIRZIR

FNE 7 RBIRE=EETIMFE RN GRSHIREENTIE. BT HARENERER | R
SHIRESIOATREARE 5731 /N6, &AL (1) 70 (3 ) RAESESR/IN5FE (OLS ) #{Tid
¥, ATEBAIEFENSSEDER , AXHEEFSHERT White (1980)1RSERIE
AR, AT EBTIWRFMEIEFERXIBRLIRAFM , &8 (1) # (3) =T
FREMTIITEE  ATREFAR , ACKEREFEMTIZERIER. N7 E
AR ERERNFN , BAWERE (2) M (4) ERABEEN ER SRR T
&3,

ZieE OLS REEMMNEREEEEAIEIIERERE , BFELES | BKIEE
R, BRI RS | M AREECR | RAVAIRSSHABRGAI IS, IFEAFERIRIE
AR HABREEARIE | (BRX—ECHERIEMMNRE BN, Fig 7 WEEERER ,

6 (EFAIBRERAIRSS BRI IBIRATF AR MBI R LIRARI TR MR | AXAIEICIRELREL.
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HFEERHSBERMEIAIGESHIRGE. &2 (3) ERREIRMARMTE AR SRR
HIFREMBEEZRI T |, (BEEREMMNER FX—EIE A BMAL

ZEFRE S, 6 7 HER | B(TAMBEHRIMFENA B MEAIRISELIR, &
REEN AR RS HABRES . X =N S ERNIHEE— RPN ARG BE RERIE TS
R

Fts 7 TR SHESHIREH

HiE : DM @) ) 3) (4)
oLS FE OLS FE
CONSTANT -1.213* -2.011 -1.212" -2.013*
(-11.77) (-8.67) (-11.75) (-8.67)
TMO -0.016 -0.008
(-1.58) (-0.81)
UMOE -0.019 -0.008
(-1.60) (-0.67)
MO -0.008 -0.011
(-0.48) (-0.59)
MOO -0.102" 0.095
(-4.78) (0.49)
ROA 0.313* 0.125* 0.315™ 0.124*
(5.97) (2.31) (6.00) (2.29)
Q 0.018" 0.019" 0.018" 0.019"
(2.14) (1.81) (2.13) (1.82)
TANGIBLE 0.431™ 0.324™ 0.431" 0.324™
(18.45) (9.90) (18.45) (9.89)
SIZE 0.062" 0.101* 0.061* 0.102**
(13.20) (9.26) (13.17) (9.26)
UCLER -0.031™ 0.007 -0.031™ 0.007
(-3.94) (0.59) (-3.93) (0.59)
YEAR CONTROL CONTROL CONTROL CONTROL
IND CONTROL CONTROL
N 5731 5731 5731 5731
R 0.230 0.041 0.231 0.041
adj. R2 0.226 0.226

EERNEESSERNYE , “p < 0.10, ™ p < 0.05, ™ p < 0.01

F3ZE DM ARSHIREN € AFRKBRERRIASRE. TMO BiFcER , £
FRFRKHEIFFEURERN 1, SWAZE ; UMOE ATTRESENHIREER , EFFR
WHETRBFRBRIES 1, A 0 ; MO MREEN , LFEFRFEHERES I
BR1, BN 0 ; MOO SEMIMFER , LFEFRKHELZRFENSEESNEE
A1, B0, (2) 0 (4) AEREESNERETEREAIEFEER,
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h. &ie

RIESIHEN  RERW S REMIFARARSERERMS RIS, =8
KM EREBFXNIHER  BERRRREVEEEZERERETER BT USRS
EREMEBEFRR, RAMEEAFHREERT , —HH  KEERARIHERY LA
1TIE. XELBE. BIASHBEFEREEEUFERREEFGERGEWL  SmEn T Fik
HIEXERRIRR | B—0E , IS NI EIAIRIERLIR. EFREEILUR RS HARRES
WERBERETN |, XA ENERESHKE ChASFE RS W AIERIK—RATE
NESA T MKEEIFREIUSRENAERE  FBETSIHEERRE | AFTUS
IREEAEMHESRERR | BETREEF AR,

WHERISETX—UR , A TRIPREIBNGENEN S AT |, KT AXK
REEN , 81 INENEE LA, KEKORZHNNE | #HTRNDELE | SSUARTTRR
EMERI BRI ETIER 5. DREEE—ERE LD T L ASBRREEI
M, HEMEMTHEFERFEEAERRIMER, E5EREm , 2006 5 5 B 8 HiehEThY

(EHRENESRITEERDNE) MERWRITHIROUHE | "RE=Fk—HIUSRER
HWEMKHMHEREEN. BEBRNHLELTFERNFEHRS  SEMSITHIHERR
HEHRNARESNHEIHREN PRSI EITATEAT MR INEE A TRIE
AAFEMEZER"  EA—FRIBENNNEEFERETEFR T FRREEIFTE
WA  BINT STHERRRE AN , (RIPTIREENE. e |, 2007, 2008 & £
REFRIFFE LB BIESE 7.69%. 6.77%.

AEERFEBRIFIEEESS. BBXEAEEERFANGIES ST  IMrE TS
MERBEENEFER. BAXHREAFDNERLERT | FiFEUNSFmE ATt
B—FFIRY (MRS REOFIFIMRLIF ), NMEEERIFRERSE R FEREEREN
ZFER. EARRAART  BUEH—SAFIR R IHE MRS TRESEIERNAT
inE{EA.

7 NBRME | BREE(2002)F1&EE5(2006) A MMHinXAMFE NAIRE BEEAMEAIRA , T Chen et
al.(2000) KRR A EENRE AR (FREF (2003 ) FIREXE. XZH (2008 ) RILRA
) BAIFIBANAES  EEHBRAKE. BREN. R mERLARIHERMENITE  KAHHY
IHrENFIRE BERRERAL

8 BMETTH(2009)RRIBERMIES+RAFREIRTEN . "ERPEIESHS DERSFRERAMR
ISUU: L HiC,

14



S8

PRETTE (2009). "IHZERITAMAIRBERIFELEIAEINRE
1 BURIDHT." WEHRT).

BRENIZ(2008). "Flaimx. FARESATRE DRKREGIAR." EEHF(10).

BN 7 (1998). ROE BREEHHEN—XK T L AR FERWRENTEAR. FEIESR.
FRRE(2004). " "B SEENTHE RERE LHAEAKRESEE SBANENIEE." SiHH
3%(12): 3-13.

MREFINERRAE (2000). "FE A RRITATDBRAFAERIEFTHERER" FESITEUSHRE 2(2):
87-107.

XUIEFTEREER] (2004). "BRARGEH SABRAF LIS HANER." PESIHHE 2(1): 141-158.

FEEEAT (1999). "HESIR EHARNEBREETIEHAR." SITHHATR(09).

DRISHNXIEE (2009). "BUAXER. HAEZ25RWE." EEHFS).

DRISHEBR (2007). "BFES. REXRSEWBRITHHAR
ERIFAF(03).

DIECHESR (2009). "HERE LHARHENE SEUSEAR." Z5H5(2): 106-118.
DIIICTIEREEAR (2008). "EEEH. BHaXRSEURMBNR—ETHERE EHASREGIHE."
SRIAT(12).

FMEE(2006). "ATERME. SIHERSHRFRAO—KERE LHATNZGIHE" EEHFA(L0).
FMRZE(2005). "THIAEE. BUS TS B RSHRESH kERE EHARRIERIHE." S5FHR
(05).

MEFIERRE (1999). "BRECESBERNFNZLIEAR." MEHAR(4): 3-11.

FIFE(2005). "PEEHFADBREEIBRRSIER." L5FH5(12): 102-112.

FEREFOPRESEL (2001). "B ARSI BRI PRI MERBAISOIERR." BRitiAR3).

RHEE(2008). "HERE LHARBSENBIERSAENME." EiFtH507).

RN #EF(2009). "FELEHFATDSENBRERSHIAE." SEHR(3): 134-142.

BYFMHR (2005). "BUFES, RERMRESATINME—RBETEIESTZNEKIEHE." S5 HR
(005): 40-51.

HIEFMEE (2008). "ARIAEZMGRSHRKFE?>—RE+E LHASNKKRIHE." SEHA
(11).

RIPEFIELDR (2008). "BUAXR. HIERRESRERWRITER." EEHR(08).

[REIBE (2004). FE EHATRFBERDHT, FEMBESFHRMT.

E (2006). "KRRAEHE ORASHIHIHEE." PESITHTIS(L): 59-68.

KAFF(2006). "SRIRE. MBRARSEUISE." RIHAF(10): 64-71.

Aharony, J,, et al. (2000). "Financial Packaging of IPO Firms in China." Journal of Accounting
Research 38(1): 103-126.

Ball, R. (2001). "Infrastructure Requirements for an Economically Efficient System of Public

2T "BERG" EE+RFHRE "I

kEFE LHATRNEGIEHE."

Financial Reporting and Disclosure." Brookings-Wharton Papers on Financial Services 2001: 127.
Ball, R, et al. (2000). "The effect of international institutional factorson properties of accounting
earnings." Journal of Accounting and Economics 29 1-51.

Barclay, M. J. and C. W. Smith Jr (1995). "The Maturity Structure of Corporate Debt." Journal of
Finance 50(2): 609-631.

Bernanke, B. and M. Gertler (1990). "Financial Fragility and Economic Performance.” The Quarterly
Journal of Economics 105(1): 87-114.

Chen, C. J. P, et al. (2001). "Profitability Regulation, Earnings Management, and Modified Audit
Opinions: Evidence from China." AUDITING: A Journal of Practice & Theory 20(2): 9-30.

15



Chen, K. C. W. and H. Yuan (2004). "Earnings Management and Capital Resource Allocation:
Evidence from China's Accounting-Based Regulation of Rights Issues." The Accounting Review
79(3): 645-665.

DeFond, M. L., et al. (2000). "The impact of improved auditor independence on audit market
concentration in China." Journal of Accounting and Economics 28: 269-305.

Faccio, M. (2006). "Politically Connected Firms." The American Economic Review 96(1): 369-386.
Faccio, M., et al. (2006). "Political Connections and Corporate Bailouts." Journal of Finance 61(6):
2597-2635.

Fan, J. and T. Wong (2002). "Corporate ownership structure and the informativeness of accounting
earnings in East Asia." Journal of Accounting and Economics 33(3): 401-425.

Fan, J. P. H., et al. (2008). "Public governance and corporate finance: Evidence from corruption
cases." Journal of Comparative Economics 36(3): 343-364.

Fan, J. P H. and T. J. Wong (2005). "Do External Auditors Perform a Corporate Governance Role in
Emerging Markets? Evidence from East Asia." Journal of Accounting Research 43(1): 35-72.
Fazzari, S. M., et al. (1988). "Financing Constraints and Corporate Investment." Brookings Papers
on Economic Activity 1988(1): 141-206.

Fisman, R. (2001). "Estimating the Value of Political Connections.”" The American Economic Review
91(4): 1095-1102.

HAW, L.-M., et al. (2005). "Market Consequences of Earnings Management in Response to Security
Regulations in China." Contemporary Accounting Research 22(1): 95-140.

Johnson, S. and T. Mitton (2003). "Cronyism and capital controls: evidence from Malaysia." Journal
of Financial Economics 67(2): 351-382.

Lennox, C. (2000). "Do companies successfully engage in opinion-shopping? Evidence from the
UK." Journal of Accounting and Economics 29: 321-337.

Leuz, C. and F. Oberholzer-Gee (2006). "Political relationships, global financing, and corporate
transparency: Evidence from Indonesia." Journal of Financial Economics 81(2): 411-439.

Li, H., et al. (2008). "Political connections, financing and firm performance: Evidence from Chinese
private firms." Journal of Development Economics 87: 283-299.

Li, H., et al. (2006). "WHY DO ENTREPRENEURS ENTER POLITICS? EVIDENCE FROM CHINA."
Economic Inquiry 44(3): 559-578.

Melumad, N. D. and A. Ziv (1997). "A Theoretical Examination of the Market Reaction to Auditors'
Qualifications." Journal of Accounting Research 35(2): 239-256.

Myers, S. C. and N. S. Majluf (1984). "Corporate financing and investment decisions when firms
have information that investors do not have." Journal of Financial Economics 13(2): 187-221.
Watts, R. L. and J. L. Zimmerman (1986). Positive Accounting Theory, Prentice Hall.

White, H. (1980). "A Heteroskedasticity-Consistent Covariance Matrix Estimator and a Direct Test
for Heteroskedasticity." Econometrica 48(4): 817-838.

16





